
 

 

 

Directors’ Review for the year to 31 March 2018 

Financial results 

Your directors submit the audited financial statements of Aorere Resources Limited for the year to 31 March 2018. 
The trading result for the period was a loss of $528,000 (2017 - $902,000 loss). The reduced loss arose because last 
year’s result was adversely affected by the right off of the costs relating to the scoping, financing and attempted 
acquisition of the Nevada gold project.  

Operations Report 

As at 21 May 2018, our portfolio comprised the following investments.  

Portfolio Analysis     

Asian Minerals   103,986  

Chatham Rock    204,657  

Minor investments    30,220  

Akura   9,855  

Cash   96,307  

    445,025  

 

Chatham Rock Phosphate 

Chatham Rock Phosphate (“CRP”) is still the investment that we are most involved with operationally and it 
presently represents 51% of our assets. We are also the third largest shareholder in CRP with 3.5% and in 
conjunction with AOR and CRP directors, staff and consultants hold 32%, effectively a controlling interest.  

CRP was granted a mining permit in 2013 to develop New Zealand’s only significant source of environmentally- 
friendly pastoral phosphate fertiliser and is now preparing to embark on a revised environmental consent 
application. 

CRP’s role is focused on delivering a secure and sustainable local supply of low-cadmium phosphate that will reduce 
fertiliser run-off into waterways, produce healthier soils and shrink fertiliser needs over time.  

The resource has an estimated gross value of $5 to $7 billion, representing one of New Zealand’s most valuable 
mineral assets and is of huge strategic significance because phosphate is essential to maintain New Zealand’s high 
agricultural productivity. Local and international investors have contributed more than $40 million to evaluate the 
project’s financial viability, environmental benefits and impacts, technical and logistical requirements, local and 
international product uses. 

CRP proposes to extract up to 1.5 million tonnes of phosphate nodules from the top half metre of sand on identified 
parts of an 820km2 area on the Chatham Rise, 450km off the west coast of New Zealand, in waters of 400m. The 
earlier environmental consenting process has established extraction would have no material impact on fishing yields 
or profitability, marine mammals or seabirds. 

In progressing plans to submit a new application, CRP notes that the 2017 revisions to the 2013 EEZ Act achieved  
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helpful changes in the permitting process. CRP continues to interact with iwi, academic, industry and central 
government in order to get the message across that its success will ensure that New Zealand can benefit from an 
environmentally superior phosphate source.  

Significantly, environmental permit grants relating to the mining of other marine phosphate deposits offshore 
Mexico and Namibia appear imminent.  

In March 2017, CRP listed on the Toronto Stock Exchange to provide a more useful share-trading platform for 
overseas shareholders and facilitate the capital raising needed for the consenting process and beyond.  

Subsequently, at the request of their European shareholder base, CRP listed on the Frankfurt Stock Exchange.  

As earlier announced CRP is also seeking to own other sustainable rock phosphate sources, to move from being a 
single project company. 

Asian Mineral Resources 

Our investment in TSX.V listed Asian Mineral Resources (AMR) dates back to 2000.  

AMR recently announced that it had entered into an agreement to divest its 90-per-cent ownership interest in the 
Ban Phuc nickel mine in Vietnam to Ta Khoa Mining Ltd, a company established by its longstanding in-country senior 
manager, Stephen Ennor. Completion of the sale agreement is subject to approval from AMR shareholders and 
certain customary conditions of closing, including approval of the TSX Venture Exchange. 

Duncan Blount, president and chief executive officer of AMR, then stated: "As previously announced on April 24, 
2018, the focus of AMR’s strategic review has been the sale of all of our assets comprising the Vietnam operation, 
and we are pleased to have executed this divestment. This transaction will allow Asian Minerals to achieve an 
orderly and clean exit from Vietnam, and move forward to focus on exploring new investment opportunities in 
resource-based companies or other potential strategic options."  

Further, AMR will retain the rights to receive 50 per cent of any sale proceeds in excess of $2 million (U.S.) from the 
sale of the Vietnamese assets completed less than six months after closing of the sale agreement, and 25 per cent of 
any sale proceeds in excess of $2 million (U.S.) from the sale of the Vietnamese assets completed between six and 
18 months after closing of the sale agreement. The transaction will be put to AMR shareholders for approval at a 
meeting to be held in July, 2018.  

We see the proposed divestment of the Vietnam assets as a good outcome and the logical step along the path of 
taking AMR in a new direction under the stewardship of Duncan Blount. We look forward with great anticipation to 
the next steps and remain represented on the AMR board. 
 

Investment in Battery Technology Stocks 

Aorere holds a modest investment in a TSX.V listed stock that has significant development upside as a producer of a 
battery technology related commodity.  

The Future 

We hold stakes in three companies that still have promising  prospects and are very focused on widening the 
portfolio if sufficiently attractive investment opportunities are identified. In such circumstances we would likely 
seek further capital from shareholders .     
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Our other key asset is the NZX main board listing status enjoyed by Aorere Resources – these listings are expensive 
to achieve via an IPO process. Acquisition of a listing such as ours offers a path to market that can be an attractive 
alternative to private companies seeking to join the NZX. Your directors are exploring ways of unlocking this value 
while still retaining control of our existing assets.        

Chris Castle        Peter Liddle  
Managing director       Chairman 

29 May 2018 

 

Aorere Resources Limited 

Results for announcement to the market 

 

Reporting Period Year ended 31 March 2018  

Previous Reporting 

Period 

Year ended 31 March 2017 

 

 Amount NZ(000s) Percentage change 

Revenue from ordinary 

activities 

2018 $204; 

2017 $130 

- 

Profit (loss) from 

ordinary activities after 

tax attributable to 

security holder 

2018 $(512); 

2017 $(918) 

- 

Net profit (loss) 

attributable to security 

holders 

2018 $(512); 

2017 $(918) 

- 

   

Interim/Final Dividend Amount per security Imputed amount per 

security 

 It is not proposed to pay 

a dividend for the 

reporting period.  
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Record Date Not Applicable 

Dividend Payment Date Not Applicable 

  

Comments: Aorere Resources Limited receives revenue mainly 

through Management and Director fees.  

 

There have been no major changes or trends in the 

Group’s business subsequent to 31 March 2018. 

 

Aorere Resources does not operate any dividend or 

distribution reinvestment plan. 

 

Aorere Resources Ltd has not gained or lost control 

over any entities during the year. 

 

A brief  

 

Net Tangible Assets per security 

NZ cents per share Current year Corresponding previous 

year 

Ordinary shares 0.000 0.001 

 

Earnings per security 

NZ cents per share Current year Corresponding previous 

year 

Basic Earnings per 

shares 

(0.037) (0.097) 

Diluted Earnings per 

share 

(0.037) (0.097) 
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